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LIMITED OFFICIAL USE STATE 102829 
E.O. 11652: ADS, DECLAS 5/6/77 
TAGS: ETRD, KS 

SUBJECT: COUNTERVAILING DUTY INVESTIGATION - CORDAGE 
FROM KOREA 

REF: 76 STATE 297817 

1 . TREASURY WILL PUBLISH IN THE FEDERAL REGISTER OF MAY 9, 
1977, NOTICE OF PRELIMINARY NEGATIVE COUNTERVAILING DUTY 
DETERMINATION THAT THE BOUNTIES OR GRANTS BEING PAID OR 
BESTOWED ON CORDAGE FROM KOREA ARE DE MINIMIS. THE TWO 
PROGRAMS INVESTIGATED WERE 1) SHORTTERM PREFERENTIAL 
FINANCING AND 2) TAX BENEFIT RESULTING FROM INCLUSION IN 
LOSS ACCOUNTS OF RESERVES FOR CERTAIN LOSSES ARISING FROM 
EXPORT ACTIVITIES. THE TWO PROGRAMS WERE FOUND TO HAVE 
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CONFERRED A BENEFIT OF .15 (POINT FIFTEEN) PERCENT IN 
1975 AND .17 (POINT SEVENTEEN) PERCENT IN 1976. A FINAL 
DETERMINATION IS DUE OCTOBER 28, 1977. 

2. US IMPORTS OF CORDAGE FROM KOREA WERE VALUED AT 
APPROXIMATELY $500,000 FOR 1976. 
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3. THE KOREAN EMBASSY WAS INFORMED LATE MAY 4 AND A PRESS 
RELEASE WILL BE ISSUED MAY 6. CHRISTOPHER 
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